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The land and
entitlement
market after
Brexit shock

hlsimpnﬂibletumrapol
ate with any sense the future
from the market conditions
that applied before we entered
the ET, az world trade is very
different from over 40 years

apo.

In the post-war environ-
ment leading up to our entry
into the EU, the Government,
having experienced our wul-
nerability as an island, with
rationing and food shortages,
was strongly supportive of UK
farming, This support was
then continued by the EUT and
driven by French farming to

The question is what is the
maotivation for the UK govern-
ment tosupport farming going
forward? At the time of writ-
ing - July 25 - we wait for
Andrea Leadsom's policy on
future UK subsidies,

The devaluation of the
pound will increase interest
m forelgn investors in

With the possible ongoing
boost in farming incomes,

the Basic Payment (due to the
Euro exchange rate) it may be
that land values will continue
their only gentle decline or
indeed stabilise.

The farming industry has
always shown an anti-cyclical
tendency compared with the
rest of the

general economy

recession, farming tends to do
well. This has been the case
gince the financial crisis in
2008 up to last year, and follow-
ing the Brexit vote, there is
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ports (if you would like a copy
please email us) which shows

£190-200 and effectively ended
up on average at the same sort
oflevels during the final weeks
of trading. The 2016 market
had discounted for the chance
of Brexit. This discount will
inerease due to the “real” un-
certainty now created.

We are now also experien-
cing the “real” effects of the

devalued pound, and at the
ﬁmﬁﬂfwntmgitﬁ;m%hwer

be this type of bonus for the
2016 payment if the pound
;fmzatuﬁsmehmtﬂﬂnend

It is of course some time
until the 2017 BPS will be set in
sterling (September 2017), but
the market has had a tendency
to work a vear behind on pay-

ment values when the trades
tactually take place. Our pre-

llimﬁmlistbetmﬂeformﬂ

Entitlements should start
between £190-200 per ha for
English Non-SDA.

The good news cancels out
the bad news and last year
remains the best indication we
have for this year We now
nmow It i reasomable to
assume there will th at lgﬁ
two more payments (2017
2018} from any purchase of En-
titlements made now

Subsequently if you have the
money and the land at your

Akt
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disposal it continues to be a
“no brainer”, as there is prob-
ably nothing else you could
invest in which will double
¥OUr money in two vears, If
DEFRAmmeomﬁthastmns
policy and commitment
providing UE subsidies aﬂar
Brexit, we conld however be
looking at a much stronger
market than last year
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