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Brexit — what’s next for farming in the UK?

S-:-whn‘tmnl‘nragrh:‘ulmre‘
of uncertalnty, but is it
&ll bad news?
A weaker
Yes, 8 waaker d may be
Inevitable, but this s good for
exports. The pay-off of course

5 that imports will become
_more expensive, such as oil,
sbed, fertiliser, manufactured
equipment ete, however this
could bo seen &s an u_upgmu-

ers And when we do leave the
EU {as it is now), there are of
course differing views on how
thiz will pan out. Some think
that trading 8t world prices
outside the EU common ex-
ternal tariff will lower the
price of food ﬁ?;:imﬁa:
tured goods, at I goods
bought from cutside the EU
(where we currently have 50
per cent of our trade). This
view s contradicted by NFU
President Meurlg Raymond's
comment on June 27 that a
weakened  pound  would
“result in the price of food
going up”, presumably he
means from the ELUL
Howover this could be sean
as an epportunity for farmers

Jmport, such as fresh fruit [BQ
“per cent imported), sugar (52
per cent). pork (53 per cent),
fresh vegetables (48 per cent)
and lamb (34 per cent),
Another short term benafit

ers until we leave the ELL Las:
year the exchange rate for the
BPFS payment (set as the aver.
age price over September
2015) was 0.73129 to the Eurg.
At the time of writing, 28th
June, the pound 1= worth (UK
“to the Exre. a neardy 15.5 per
oent increase.

EU subsidies

As most (armers are aware,
food has been allowed to
become cheap because of T{:
It

Imports (in responss 1o any of
their export tariffs on us)
then  British-produced food
will b¢ 2 more competitive
aption in s home market.
Some say the UK currently
contributes £56 hillion per
year to the CAP, and only gets
£253 billion back. Dwoes this
not mean the UK government
JLould provide the same sub-
“sidies to farmers for half the
price? It coudd be sald that
British farmers are
effectively subshlising thair

Having access 1o the seasonal European Labour force has betn a concem for the agricultural industry, partiodary in hoticuiture, leading up 10 and afier the referendum vose

competitors. For instance the
French, by far the biggest
tenefleiary of the CAFR re
ceive three times as much for
a  smaller  eontribution
Heowever we know that there
i the expectation that the UK
economy overall is likely to
suffer a dowmburn, at least in
thi short term  fllowing
Brexit, and that public sector
funds for the NHS and other
areas will be under pressure.
Some believe that UK subsidy
support will not reduce sub-
stantially upon a formal
Brexit, bat there is an

ation that there could
small drop - say 20 per cent
on current levels, but they
conld end up in the long term
at 3040 per cent of current
levels.

recuced. Hut this all depenits

on how the Import and export
tariffs and the value of the
poand work oul

Will the EU impose
import tariffs at all?

It could be considered that
thie EU needs us more than we
neod them. It appears we have
a £100 billion trading deficit
with the EU, and the biggest
part of it, £22 billion, is with
Germany. It ks widely repa

bed.T.ha lheﬂermaumanul'a&

turing Industry is desperate
mﬂn UK a.nfim on buying

ir cars white goods
with no tariffs,

In France the Natlonal Ped-
eration of Farmers” Unions
Iuave sabd that Britain should
remain  an  “indispensable
partner” In food trade, and
wish bo continpe to trade with

s 8% much as we wish o
continae to trade with them.,

‘This could be seen
as an opportunity for
fanmrs in the UK to
start growing some
of the crops and
livestock that we
currently import’

Hugh Townsend

EU seasonal workers

There B concern that the
Eurcpean labaur foroe (35.000
migrants on a permanent
basis and many more on a
seaponal basis) that warks in
UK agriculturé may be af
focted.

However if we as a nation
do decide we wish to continue
to have Free Trade with the

EU postexit, then many be
leve part of the EUs condi-
thons will b froe movement of
workers, payments inio the
EU budget {albeit less than

g:me. but would mean that
remers wishing to sell goods
to Europe are still bound by
the EU rules (without having
4 vote on the rules),

Land prices

There are differing schools
of thought reganding land
prices. On the cne hand, in
times of econdmic uncer-
tainty gold and land have
always been the “safe havens™
that investors have turned o,
and certainly gold has seen
this since the Brexit wote
However as investment In ag-
riculiure (indeed in anything)

is likely to stall until trade
and farming policies are cla-
rifled, there will remain un-
certainty in the land market.

Interest rates

Could interest rates drop to
.25 per cent?

Conclusion

The historie pattern of oo
tradicting fortunes of the gen-
eral UK econcmy versus the
agricultural economy | may
once more be repeated. With
such major changes adfecting
farming, as in the past there
will be winnors and losers
and as one door closes, anoth-
or opens,
There will be plenty of
opportunities.
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